New Economy and Trade, Institute for Humanities and Cultural Studies (IHCS)
Quarterly Journal, Vol. 19, No. 2, Summer 2024, 161-195
https://www.doi.org/10.30465/jnet.2024.45820.2051

Investigating Factors Affecting the Success of the Initial Coin
Offering with the Support Vector Machine Method

o* . ET3
Kazem Yavari , Fatemeh Teimoora

Reza Najarzadeh™

Abstract

Providing the necessary platforms for the growth of production requires the life of
businesses; In the meantime, one of the main pillars of business continuity is the issue
of their financing. The method of initial coin offering is a new way of financing
businesses based on blockchain technology, which makes it possible to attract high
capital from all over the world in a short period of time.The interpretation of this
method, the calculation of factors affecting its success/failure in order to increase the
theoretical knowledge of this field, while preventing the creation of inefficient trends,
brings the possibility of correct use and maximum benefit of the potential of this
method. Therefore, in this article, using the support vector machine (SVM) method, we
have investigated the factors affecting the success of initial coin offering campaigns
among 307 projects from 2016 to the end of 2018. In this article, the effect of the
characteristics of the project, campaign, social networks and the team in a cumulative
process on the two target variables of the total amount raised in the ICO process and the
percentage of achieving the maximum capital determined by the founders of the project
(hardcap) as success criteria have been examined in two separate model series. By
obtaining the selected models based on their performance and prioritizing the features
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using the Lasso technique, this article shows the two features of "Token supply is fixed"
and "availability of smart contract code" have the highest level of influence in the

success of an Initial Coin offering According to the results of both optimal models.
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