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Abstract

This study aims to explore how the degree of financial ope ess affects
entrepreneurship, with an emphasis on the role‘b&ovemance cators for
two groups of selected developed and developing countries, based. on a
dynamic panel data model (GMM) for the period 2006-2022. The résults
show that: First, while the impact of.financial openn entr&eneurship
is positive and significant for developed,countries, this effect is negative for
developing countries. Second, the six govémance%r have a positive
and significant effect on“entrepreneu 1nﬁoth co oups although
the magnitude of sigr‘ca is greater ih, developed countries. The main
finding of the stud&\ that,_in ‘developing ntries, even though financial
openness has a negative impaction entrepreneurship, its interaction effect with
the governancé&lindex on repréneurship ositive and significant. This
highlights an impertantypointthat developing countries can enhance their
financial absorption c y improving components of the governance
index especia ntrol and government effectiveness. It is caused
developing nefit from the positive advantages of financial
openness, such as 1\0 1 financing costs and easier access to foreign resources.
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