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Abstract

In recent years, economic sanctions have become one of the most powerful tools of
pressure applied on countries, and their effects can put immense strain on national
economies. Iran, too, has faced significant limitations in international trade due to
these sanctions. In such circumstances, finding effective ways to bypass sanctions
and identifying alternative pathways to maintain a minimum level of trade is
essential. This study uses the Smooth Transition Regression (STR) model to
examine the effects of sanctions on Iran's imports from China across three different
commodity groups. The independent variables in this research include the sanctions
index, China's GDP, and the exchange rate, with data collected and analyzed on a
monthly basis from 2011 to 2022. The results indicate that sanctions have had
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Abstract 2

different effects on the importation of consumer goods, intermediate goods, and
capital goods under the two regimes. In the first regime, sanctions reduced imports
of consumer goods, capital goods, and intermediate goods from China. However, in
the second regime, sanctions led to an increase in imports of these three commodity
groups from China. Additionally, the exchange rate and China's GDP had a
significant positive impact on imports of intermediate goods under severe sanctions,
while this effect was not significant for consumer and capital goods. Based on the
findings of this study, Iran can mitigate the negative effects of sanctions and reduce
their harmful impacts by developing joint financial infrastructures with China,

utilizing alternative currencies, and strengthening domestic production.
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